
Macroeconomic Update

Few key developments in FY26 were:

Ÿ Liberation Day tariffs:

Ÿ India-Pakistan 2025 Conflict:

Ÿ Nato’s 5% Defense Spending Pivot:

Ÿ Bank of Japan Interest Rate Hikes:

Ÿ Fed rate cuts:

Ÿ The Israel-U.S.–Iran War:

MARKET REVIEW

March 2026



GDP growth accelerated in 9MFY26:

Indian economic activity was mixed in March:
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Tax revenue growth in slow lane:

Current account deficit narrows but capital account 

weakens:

Retail inflation cools in FY26, likely to rise in FY27:

Commodity prices:
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USD billion 9MFY25 9MFY26 YoY growth (%)

Trade (Deficit) / Surplus (228) (252) 24.0

Net Oil Imports (92.1) (93.8) 1.6

Net Gold Imports (47.3) (55.3) 13.2

NONG net imports (90.2) (84.8) 8.0

Net Invisibles exports Surplus / (Deficit) 190.9 221.4 30.4

Current account deficit (36.7) (30.2) -6.4

% of GDP 1.3% 1.1%

Capital Account Surplus / (Deficit) 22.2 0.1 -22.2

FDI 0.3 3.0 2.4

FII 9.4 (4.3) -13.7

Trade credits, ECBs, etc. 23.7 23.0 20.5

Banking capital (0.8) 1.0 1.8

Rupee debt service (0.1) (0.1) 4.0

Others (10.6) (22.6) -12.1

Balance of Payments (13.8) (30.8) -17

YoY, % FY25 11MFY26 Change in %

INR billion 11MFY25 11MFY26 YoY growth (%)

Gross tax revenue 32,042 34,195 6.7

Direct Tax Collections 17,586 18,628 5.9

Indirect Tax Collections 13,895 15,027 8.1

Less: Share of states & others 11,886 12,743 7.2

Net Tax collections 20,156 21,452 6.4

Non-tax revenues 4,933 5,812 17.8

Total revenue receipts 25,090 27,264 8.7

Total Capital rceipts 374 655 75.4

Total Receipts 25,463 27,919 9.6

Total Revenue Expenditure 30,813 31,153 1.1

Total Capital Expenditure 8,119 9,293 14.5

Total Expenditure 38,932 40,446 3.9

Fiscal Deficit 13,469 12,526 -7.0

Fiscal deficit (% of RE) 85.8% 80.4%

Fiscal deficit (% of GDP) 4.2% 3.6%

Market price (USD)* FY25 (%)^ FY26 (%)^
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Summary and Conclusion:
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Outlook
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Debt Market Update

FY25 FY26 Change (in bps)
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Key risks to the favourable outlook:



Equity Market Update

Outlook

% Change FY25 FY26% Change in Indices FY25 FY26

NIFTY Midcap 100

NIFTY Smallcap 100

NSE Nifty 50 Index

BSE Sensex
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India 10-y G-Sec yields (%)Earnings yields (%)Yield gap (%)



Equity Market Update (contd...)
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DISCLAIMER

communicating any indicative yield on investments made in the scheme(s). 

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.

Glossary

Vision: To be the most respected asset manager in the world

Mission: To be the wealth creator for every Indian
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