Principles Of Incentive Structure For Market Makers

Incentives may be provided at the discretion of the AMC to Market Makers, subject to the applicable
regulatory provisions.

Pursuant to Clause 3.6.1.4 of Master Circular, the principles of incentive structure pertaining to
Market Makers shall be as mentioned below:

1. Incentives may be provided at the discretion of the AMC to Market Makers, subject to the
applicable regulatory provisions.

2. Incentives, if any, to Market Makers shall be charged to the scheme within the maximum
permissible limit of TER.

3. Incentive structure may be linked to performance of the Market Makers in terms of generating
liquidity in units of ETFs and other relevant factors, based on the data obtained from stock
exchanges.

Further, Stock Exchanges may also incentivize the Market Makers through Liquidity Enhancement
Schemes (LES) as per the applicable provisions.



